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Directors’ Report 
 
We are pleased to present the Directors’ Review together with the Condensed Interim Financial 
Information (un-audited) of your Company for the third quarter ended September 30, 2022. 
 
The macroeconomic outlook appears bleak for a number of reasons. GDP growth forecast has 
been revised down to 2 percent for FY23, compared to the pre-flood forecast of 3 to 4 percent. In 
July, Large Scale Manufacturing (LSM) declined by 1.4 percent; first contraction in two years, 
largely due to dampening of domestic demand amid high inflation. The average 12-month 
Consumer Price Index (CPI) was recorded at 16.3 percent in September 2022 compared to 8.8 
percent in the same period last year. The SBP decided to maintain the policy rate at 15 percent. 
 
Net Sales for the nine-months ended September 30, 2022, were recorded at Rs. 5.6 billion, up 
4% over the same period last year. This was mainly achieved on the back of strong performance 
by the Hardgoods segment, as demand for electrodes remained robust due to expansion in dealer 
network and better end-customer reach. Carbon Dioxide sales also contributed to volume growth 
with strong sales to the Food & Beverages sector. Oxygen sales declined due to reduced demand 
from both the Healthcare and Industrial sectors, but the decline was mitigated as new contracts 
for pipeline design and engineering solutions were secured. 
 
Gross profit was recorded at Rs. 1.0 billion, in line with last year. This was achieved despite 
adverse impact on margins due to unprecedented increase of around 70% in electricity and fuel 
costs over last year. Overall, margins remained under pressure and overheads were affected due 
to higher inflation, rupee depreciation, and high commodity prices in the international market. 
Finance cost at Rs. 150 million, were up by 77% compared to last year due to increase in policy 
rate from 7% p.a. to 15% p.a. Retrospective imposition of super tax has also led to an additional 
income tax charge of Rs. 30 million and Rs.12 million for year 2021 and 2022, respectively.  Profit 
After Tax and Earnings Per Share (EPS) for the period were recorded at Rs. 302 million and Rs. 
5.16, respectively, witnessing a decline of 13% compared to last year. 
 
As part of the Company’s CSR drive, the Company and its employees actively participated in the 
Flood Relief efforts and contributed Rs. 7 million in the form of food items and necessities supplied 
to the flood survivors in the KPK, Punjab and Sindh. The Management team remained fully 
involved in the execution of the Relief operations. 
 
The Company’s new ASU 270 TPD plant, which effectively doubles the Company’s production 
capacity, is expected to come onstream at the start of next year. With this, the market will enter a 
period of over-supply for the short to mid-term at a time when there are imminent challenges of 
demand contraction due to high inflation amid tightening fiscal and monetary policies. 
Nevertheless, the management of the Company remains determined to achieve its targeted 
market share with strong customer engagement and competitive pricing on the back of improved 
production efficiencies. 
 
 
 
 
Karachi: Matin Amjad Waqar Ahmed Malik 
October 25, 2022 Chief Executive Officer Chairman 
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Pakistan Oxygen Limited 

Condensed Interim Statement of Financial Position

As at September 30, 2022

30 September 31 December

2022 2021

(Unaudited) (Audited)

Note

ASSETS

Non-current assets

Property, plant and equipment 4 8,298,508        5,935,707        

Intangible assets 23,402             27,359             

Investment in subsidiary 10                    10                    

Long term loans 5,845               5,395               

Long term deposits 75,438             50,839             

8,403,203        6,019,310        

Current assets

Stores and spares 356,284           286,112           

Stock-in-trade 5 1,181,645        1,041,152        

Trade debts 1,008,249        653,763           

Loans and advances 219,575           90,896             

Deposits and prepayments 469,424           399,993           

Other receivables 6 1,178,366        589,234           

Taxation - net 346,722           296,734           

Cash and bank balances 274,932           429,755           

5,035,197        3,787,639        

Total assets 13,438,400      9,806,949        

EQUITY AND LIABILITIES

Share capital and reserves

Authorised

70,000,000 (2021: 70,000,000) Ordinary shares of Rs. 10 each 700,000           700,000           

I ssued, subscribed and paid-up

58,590,604 (2021: 46,872,483) Ordinary shares of Rs. 10 each 585,906           468,725           

Revenue reserves

General reserves 2,579,670        2,234,950        

Unappropriated profit 302,188           461,901           

Capital reserves 1,798,150        1,827,620        

4,680,008        4,524,471        

5,265,914        4,993,196        

Non-current liabilities

Long term deposits 248,220           224,693           

Lease liabilities 7 18,156             20,588             

Long term financing 8 3,992,830        1,125,955        

Deferred capital grant 9 320,294           216,547           

Deferred liabilities 208,988           235,765           

4,788,488        1,823,548        

Current liabilities

Trade and other payables 1,664,303        1,417,497        

Short term borrowings 1,466,461        1,394,044        

Un-claimed div idend 18,495             19,428             

Current portion of lease liabilities 7 3,141               2,623               

Current maturity of long term financing 8 163,244           110,833           

Current portion of deferred capital grant 9 68,354             45,780             

3,383,998        2,990,205        

Total equity and liabilities 13,438,400      9,806,949        

Contingencies and Commitments 10

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

---------------------------------Rupees in '000---------------------------------
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30 September 30 September 30 September 30 September

2022 2021 2022 2021

Note

Gross sales 11 6,454,720               5,920,863             2,075,092             2,005,606             

Trade discount and sales tax 11 (882,661)                 (560,978)               (268,262)               (193,980)               

Net sales 5,572,059               5,359,885             1,806,830             1,811,626             

Cost of sales 11 (4,537,870)             (4,340,111)           (1,523,120)            (1,447,306)           

Gross profit 1,034,189               1,019,774             283,710                 364,320                

Distribution and marketing expenses 11 (244,982)                 (223,865)               (84,763)                 (77,555)                 

Administrative expenses 11 (217,566)                 (195,875)               (75,509)                 (66,278)                 

Other operating expenses (51,992)                   (56,377)                 (13,204)                 (20,406)                 

(514,540)                 (476,117)               (173,476)               (164,239)               

Operating profit before other income 519,649                  543,657                110,234                 200,081                

Other income 30,609                     29,901                   3,178                     7,314                     

Operating profit 550,258                  573,558                113,412                 207,395                

Finance costs (149,798)                 (84,636)                 (40,787)                 (28,270)                 

Profit before taxation 400,460                  488,922                72,625                   179,125                

Taxation (98,272)                   (140,675)               24,823                   (50,989)                 

Profit for the period 302,188                  348,247                97,448                   128,136                

(Restated) (Restated)

Earnings per share - basic and diluted (Rupees) 5.16                         5.94                       1.66                        2.19                       

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

----------------------------------Rupees in '000---------------------------------------

Pakistan Oxygen Limited 

Condensed Interim Statement of Profit or Loss (Unaudited)

For the nine months ended September 30, 2022

For the nine months ended For the third quarter ended
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Pakistan Oxygen Limited 

Condensed Interim Statement of Comprehensive Income (Unaudited)

For the nine months ended September 30, 2022

30 September 30 September 30 September 30 September

2022 2021 2022 2021

6                    

Profit for the period 302,188         348,247         97,448             128,136           

I tems that will be reclassified subsequently to profit and loss account:

Changes in fair value of cash flow hedge (88,797)          20,021           (88,797)            20,021             

Tax thereon 25,751           (5,806)            25,751             (5,806)              

(63,046)          14,215           (63,046)            14,215             

Total comprehensive income for the period 239,142         362,462         34,402             142,351           

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

-----------------------------------Rupees in '000-------------------------------------

For the nine months ended For the third quarter ended
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For the nine months ended September 30, 2022

30 September 30 September

2022 2021

Note

CASH FLOW FROM OPERATING ACTIVITIES

Cash (used in)/ generated from operations 12 (358,545)          457,587            

Finance costs paid (101,267)          (77,418)            

Income tax paid - net (163,285)          (79,574)            

Post retirement medical benefits paid (469)                 (226)                 

Long term deposits - receivable (25,049)            (564)                 

Long term deposits - payable 23,526              13,495              

Net cash (used in)/ generated from operating activ ities (625,089)          313,300            

CASH FLOW FROM INVESTING ACTIVITIES

Addition to property, plant and equipment (2,656,417)       (1,691,973)       

Addition to Intangibles -                   (3,037)              

Proceeds from disposal of property, plant and equipment 11,878              2,734                

Interest received on balances with banks 1,293                1,038                

Net cash used in from investing activ ities (2,643,246)       (1,691,238)       

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of long term financing (55,884)            (88,113)            

Long term financing 3,101,490         1,388,380         

Repayment of lease liabilities (3,578)              (3,343)              

Div idends paid (933)                 (950)                 

Net cash generated from financing activ ities 3,041,095         1,295,974         

Decrease in cash and cash equivalents (227,240)          (81,964)            

Cash and cash equivalents at beginning of the year (964,289)          (863,225)          

Cash and cash equivalents at end of the period 13 (1,191,529)       (945,189)          

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

Condensed Interim Statement of Cash Flows (Unaudited)

Pakistan Oxygen Limited 

-----------------------------------Rupees in '000--------------------------------------
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Pakistan Oxygen Limited 

Condensed Interim Statement of Changes in Equity (Unaudited)

For the nine months ended September 30, 2022

Total

6                      

Balance as at 1 January 2021 (Audited) 390,604          1,954,985        358,086              2,313,071       -                     1,798,150        1,798,150      4,501,825       

Total comprehensive income for the period:

     Profit for the period -                  -                  348,247              348,247          -                     -                   -                 348,247          

     Other comprehensive income for the period -                  -                  -                     -                  14,215                -                   14,215           14,215            

-                  -                  348,247              348,247          14,215                -                   14,215           362,462          

Transactions with owners of the Company

recognised directly in equity - distribution

      I ssuance of bonus shares in proportion of 

      20 shares for every 100 shares 78,121            -                  (78,121)              (78,121)           -                     -                   -                 -                  

Transfer to general reserve 279,965           (279,965)            -                  -                     -                   -                 -                  

Balance as at 30 September 2021 (Un-audited) 468,725          2,234,950        348,247              2,583,197       14,215                1,798,150        1,812,365      4,864,287       

Balance as at 1 January 2022 (Audited) 468,725          2,234,950        461,901              2,696,851       29,470                1,798,150        1,827,620      4,993,196       

Total comprehensive income for the period:

     Profit for the period -                  -                  302,188              302,188          -                     -                   -                 302,188          

     Other comprehensive income for the period -                  -                  -                     -                  (63,046)              -                   (63,046)          (63,046)           

-                  -                  302,188              302,188          (63,046)              -                   (63,046)          239,142          

Transactions with owners of the Company

recognised directly in equity - distribution

     I ssuance of bonus shares in proportion of 

     25 shares for every 100 shares 117,181          -                  (117,181)            (117,181)         -                     -                   -                 -                  

Transfer to property, plant and equipment -                  -                  -                     -                  33,576                -                   33,576           33,576            

Transfer to general reserve -                  344,720           (344,720)            -                  -                     -                   -                  

Balance as at 30 September 2022 (Un-audited) 585,906          2,579,670        302,188              2,881,858       -                     1,798,150        1,798,150      5,265,914       

The annexed notes 1 to 20 form an integral part of this condensed interim financial information.

-----------------------------------------------------Rupees in '000-------------------------------------------------

 Sub total 

Surplus on

revaluation of

property,

plant &

equipment

Capital Reserves

  Issued, 

 subscribed 

 and paid-up 

Capital  

 

Unappropriate

d profit 

 Sub total 

Cash flow 

hedging 

reserve

General 

reserve

Revenue Reserves
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Pakistan Oxygen Limited 

Notes to the Condensed Interim Financial Information (Unaudited)

For the nine months ended September 30, 2022

1 LEGAL STATUS AND OPERATIONS

2 BASIS OF PREPARATION

2.1 Statement of compliance

-

-

The Company has a wholly owned subsidiary, BOC Pakistan (Private) Limited ("BOCPL"), which has not carried

out any business activities since its incorporation. Accordingly, the Securities & Exchange Commission of

Pakistan (“SECP”) has granted status of inactive company to BOCPL.

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Where the provisions of and directives issued under the Companies Act, 2017 differ from IFRS Standards, the

provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information is unaudited and is being submitted to the shareholders as

required under section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock

Exchange. This condensed interim financial information does not include all the information and disclosures

required for full annual financial statements and should be read in conjunction with the annual financial

statements of the Company as at and for the year ended December 31, 2021 which have been prepared in

accordance with the accounting and reporting standards as applicable in Pakistan. 

Provisions of and directives issued under the Companies Act, 2017.

The comparative statement of financial position presented in this condensed interim financial information has

been extracted from the annual audited financial statements of the Company for the year ended December

31, 2021, whereas the comparative condensed interim statement of profit or loss, condensed interim statement

of comprehensive income, condensed interim statement of cash flows and condensed interim statement of

changes in equity are extracted from the unaudited condensed interim financial information for the nine

months ended September 30, 2021.

Pakistan Oxygen Limited ("the Company") was incorporated in Pakistan under the repealed Companies Act,

1913 (now Companies Act, 2017), as a private limited company in 1949 and converted into a public limited

company in 1958. Its shares are quoted on Pakistan Stock Exchange Limited. The address of registered office of

the Company is West Wharf, Dockyard Road, Karachi, Pakistan.

This condensed interim financial information of the Company for period ended September 30, 2022 has been

prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim

financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial

reporting comprise of: 

The Company is principally engaged in the manufacturing of industrial and medical gases, welding electrodes 

and marketing of medical equipment. 
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2.2 Basis of measurement

2.3 Functional and presentation currency

3 SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

This condensed interim financial information has been presented in Pak Rupees, which is the functional and

presentation currency of the Company.

The accounting policies adopted by the Company in the preparation of this condensed interim financial

information are the same as those applied in preparation of the preceding annual audited financial

statements of the Company as at and for the year ended December 31, 2021.

Amendments to certain existing standards, interpretations on accounting standards and new standards

became effective during the period either were not relevant to the Company's operations or did not have any

significant impact on the accounting policies of the Company.

This condensed interim financial information has been prepared under the historical cost convention, except

leasehold and freehold land which are recognized at revalued amount and lease liabilities and certain

retirement benefits which are recognized at present values. This condensed interim financial information has

been prepared following accrual basis of accounting except for cash flow information.
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30 September 31 December

2022 2021

(Unaudited) (Audited)

Note

4 PROPERTY, PLANT AND EQUIPMENT

Operating assets 4.1 4,149,204 4,219,369

Capital work-in-progress 4.2 4,134,113 1,698,716

Right-of-use assets - building 4.3 15,191 17,622             

8,298,508 5,935,707

4.1 Operating assets

Net book value as at January 1 4,219,369 4,423,422        

Additions during the period / year:

- Land and building 15,800            10,985             

- Plant and machinery 122,770          117,403

- Vehicles 67,912            18,757             

- Furniture, fittings and office equipments 366                 3,679               

- Computer equipments 10,214            15,808

217,062 166,632           

Less: 

- Disposals during the period / year - net book value (1,804)             (374)                

- Depreciation charge during the period / year (285,423)         (370,311)         

(287,227)         (370,685)         

4,149,204 4,219,369

4.2 Capital work-in-progress

Opening balance 1,698,716 66,120

Addition during the period / year 2,652,459 1,802,659

4,351,175 1,868,779

Transfers during the period / year (217,062) (170,063)

Closing balance 4,134,113 1,698,716

4.3 Right-of-use assets - building

The recognised right-of-use assets relate to the following types of assets:

Building 15,191            17,622             

Opening balance 17,622            20,863             

Depreciation charge during the period / year (2,431)             (3,241)             

Closing balance 15,191 17,622             

-----------------------------------Rupees in '000-----------------------------------
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30 September 31 December

2022 2021

(Unaudited) (Audited)

Note

5 STOCK-IN-TRADE

Raw and packing materials 255,116          324,513           

Finished goods 926,529          716,639           

5.1 1,181,645 1,041,152

5.1

6 OTHER RECEIVABLES

Considered good

   Receivable from defined benefit funds 49,235            45,427             

   Receivable from defined contribution funds -                  2,570               

   Sales tax recoverable 1,062,502       499,680           

   Insurance claim -                  50                    

   Derivative financial asset -                  41,507             

   LC margin 66,629            -                  

1,178,366       589,234           

7 LEASE LIABILITIES

23,211            25,288             

1,664              2,414               

(3,578)             (4,491)             

7.1 21,297            23,211             

7.1 Break up of lease liabilities

Lease liabilities 21,297            23,211             

Less: Current portion (3,141)             (2,623)             

18,156            20,588             

Maturity analysis-contractual undiscounted cashflow

Less than one year 5,061              5,110               

One to five year 22,369            23,937             

More than five year -                  2,264               

Total undiscounted lease liability 27,430            31,311             

7.2 When measuring lease liabilities, the Company discounted lease payments using its

incremental borrowing rate which is 15% (2021: 10%).

Opening balance

Interest accrued

Less: Repayment of lease liabilities

The cost of raw and packaging materials and finished goods has been adjusted for

provision for slow moving and obsolete stock by Rs. 22.20 million (31 December 2021: Rs.

28.98 million). During the period, a provision amounting to Rs. 3.92 million (31 December

2021: Rs. 12.73 million) in respect of slow moving and obsolete stock has been recorded.

The Company has also written off slow moving and obsolete stock amounting to Rs.

10.70 million (31 December 2021: Rs. 6.79 million) by utilising the provision.

-----------------------------------Rupees in '000----------------------------------

Closing balance
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8 LONG TERM FINANCING

30 September 31 December

2022 2021

(Unaudited) (Audited)

Note

Secured from banking companies

   Temporary economic relief facility 8.1 2,480,577       1,125,955        

   Refinance facility 8.2 56,312            110,833           

   Term finance 8.3 1,619,185       -                  

4,156,074       1,236,788        

Less: current portion shown under current liabilities (163,244)         (110,833)         

3,992,830       1,125,955        

8.1

8.2

8.3

-----------------------------------Rupees in '000----------------------------------

This represents financing arrangement entered into by the Company with a commercial

bank for an amount of Rs. 234 million under "Refinance Scheme for Payment of Salaries

to the Workers and Employees of Business Concerns" introduced by the State Bank of

Pakistan on the serv ice charge basis at the rate of 2%. The loan is repayable in eight

quarterly instalments over the period of 30 months beginning January 2021. The facility is

secured against charge over specific plant and machinery of the Company.

This represents long term financing agreements entered into by the Company with

certain banks to avail long term financing facility including Islamic / Temporary

Economic Refinance Facility (I/TERF) for an amount of Rs. 3,600 million and Rs. 200 million

for import and construction of ASU 270 TPD plant and 11 TPS Electrode plant,

respectively. The loans are repayable in thirty two quarterly installments over period of

eight years beginning from May 2023. The facility is fixed at the rate of 4% (SBP rate 1% +

bank spread 3%). The facility is secured against charge over certain fixed assets of the

Company.

This represents financing agreements entered into by the Company with certain banks

for an amount of Rs. 2,300 million, Rs. 1,300 million and Rs. 100 million for construction of

ASU 105 TPD plant, ASU 270 TPD plant and 11 TPS Electrode plant, respectively. The facility

has a variable rate of 3 months KIBOR + 1.1% - 1.4% and is repayable in thirty-two

quarterly instalments starting from May 2024. The facility is secured against charge over

certain fixed assets of the Company.
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30 September 31 December

2022 2021

(Unaudited) (Audited)

Note

9 DEFERRED CAPITAL GRANT 

Capital grant 9.1            388,648            262,327 

Current Portion of Capital Grant            (68,354)             (45,780)

           320,294            216,547 

9.1

9.2

9.3

10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

10.2 Commitments

Capital commitments outstanding as at September 30, 2022 amounted to Rs. 388.62

million (December 31, 2021: Rs. 381.72 million).

Commitments under letters of credit for inventory items as at September 30, 2022

amounted to Rs. 446.3 million (December 31, 2021: Rs. 505 million).

Commitments under letters of credit for fixed assets as at September 30, 2022 amounted

to Rs. 1,700.30 million (December 31, 2021: Rs. 2,263.39 million).

Banks have provided guarantees to various parties on behalf of the Company in normal

course of business. Guarantees outstanding as at September 30, 2022 amounted to Rs.

205.5 million (December 31, 2021: Rs. 134.21 million).

-----------------------------------Rupees in '000---------------------------------

The Company has received term finance facility amounting to Rs, 2,298.05 million from

certain banks under "I slamic / Temporary Economic Refinance Facility (I/TERF)"

introduced by the State Bank of Pakistan. The loans are repayable in thirty two quarterly

installments over the period of eight years beginning May 2023.

The Company has disputed the unilateral increase in rentals of one of its leased premises

being exorbitant, unreasonable and unjustified. Therefore, a civ il suit has been filed

against the lessor. The Court has directed parties to maintain status quo. The amount not

acknowledged as debt in this regard as at September 30, 2022 amounted to Rs. 59.29

million (December 31, 2021: Rs. 56.06 million).

In the year 2020, the Company received term finance facility amounting to Rs. 227.25

million from Habib Bank Limited under "Refinance Scheme for Payment of Salaries to the

Workers and Employees of Business Concerns" introduced by the State Bank of Pakistan

to finance salaries and wages of all employees of the Company. The tenor of the term

finance is two and a half year inclusive of six months grace period and is repayable in

eight equal quarterly instalments beginning January 2021.  

Deferred capital grant has been recorded in respect of these facilities under IAS-20,

Government grants.
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11. SEGMENT RESULTS

Industrial, Welding Total Industrial, Welding Total Industrial, Welding Total Industrial, Welding Total

medical and and medical and and medical and and medical and and

other gases others other gases others other gases others other gases others

                           ------------------------------------(Rupees in '000)----------------------------------

Gross sales 4,929,151       1,525,569      6,454,720   4,867,949       1,052,915   5,920,863       1,599,303     475,789     2,075,092     1,641,523     364,083   2,005,606  

Less:

Trade discount 362                 -                     362             5,583              -                 5,583              -                   -                 -                    2,226            -               2,226         

Sales tax 663,167          219,132         882,299      404,797          150,598      555,395          200,275        67,987       268,262        139,994        51,760     191,754     

663,529          219,132         882,661      410,380          150,598      560,978          200,275        67,987       268,262        142,220        51,760     193,980     

Net sales 4,265,622       1,306,437      5,572,059   4,457,569       902,317      5,359,885       1,399,028     407,802     1,806,830     1,499,303     312,323   1,811,626  

Less:

Cost of sales 3,422,734       1,115,136      4,537,870   3,556,594       783,517      4,340,111       1,177,882     345,238     1,523,120     1,173,095     274,211   1,447,306  

Distribution and -               -             

marketing expenses 199,666          45,316           244,982      197,786          26,079        223,865          66,931          17,832       84,763          69,487          8,068       77,555       

Administrative expenses 177,321          40,245           217,566      173,057          22,819        195,875          59,632          15,877       75,509          59,414          6,865       66,278       

3,799,721       1,200,697      5,000,418   3,927,436       832,415      4,759,851       1,304,445     378,947     1,683,392     1,301,996     289,143   1,591,139  

Segment result 465,901          105,740         571,641      530,132          69,902        600,034          94,583          28,855       123,438        197,308        23,180     220,487     

Unallocated corporate expenses:

- Other operating expenses (51,992)       (56,377)           (13,204)         (20,406)      

- Other income 30,609        29,901            3,178            7,314         

(21,383)       (26,476)           (10,026)         (13,092)      

550,258      573,558          113,412        207,395     

Finance costs (149,798)     (84,636)           (40,787)         (28,270)      

Taxation (98,272)       (140,675)         24,823          (50,989)      

Profit for the period 302,188      348,247          97,448          128,136     

Operating profit 

30 September 2022 30 September 202130 September 2022 30 September 2021

For the nine months ended For the third quarter ended

---------------------------------------(Rupees in '000)-------------------------------------------
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30 September 30 September

2022 2021

(Un-audited) (Un-audited)

Note

12 CASH GENERATED FROM OPERATIONS

Profit before taxation 400,460 488,922

Adjustments for:

Depreciation 291,812           279,812

Amortisation 3,958               4,424

Gain on disposal of property, plant and equipment (10,077)            (2,380)              

Mark-up income from saving and deposit accounts (1,293)              (1,038)              

Finance costs 149,798           84,636

Post retirement medical benefits 753                  709

Working capital changes 12.1 (1,193,956)       (397,493)          

(358,545)          457,592           

12.1 Working capital changes

Increase in current assets:

Stores and spares (70,172)            (25,860)            

Stock-in-trade (140,493)          54,735             

Trade debts (354,486)          (339,445)          

Loans and advances (128,679)          (71,187)            

Deposit and prepayments (69,431)            (153,140)          

Other receivables (630,639)          (95,092)            

(1,393,900)       (629,989)          

Increase in current liabilities:

Trade and other payables 199,944           232,496           

(1,193,956)       (397,493)          

13 CASH AND CASH EQUIVALENTS

Cash and bank balances 274,932           346,980           

Short term borrowings - running finance under 

mark-up arrangement (1,466,461)       (1,292,170)       

(1,191,529)       (945,190)          

-----------------------------------Rupees in '000----------------------------------
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14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

14.1 Transactions with related parties are summarised as follows:

30 September 30 September

Nature of Relationship 2022 2021

(Un-audited) (Un-audited)

69,138                 50,129               

79,778                 72,097               

53,204                 35,227               

87,178                 49,388               

319,185               -                     

18,934                 -                     

11,325                 13,875               

8,442                   5,669                 

32,898                 30,297               

255,967               209,584             

I ssuance of Bonus shares 37                        24                      

30 September 31 December
2022 2021

(Un-audited) (Audited)

14.2 Balances with related parties are summarised as follows:

Receivable from:

Staff retirement funds 49,234                 47,998               

Associated companies by v irtue of common directorship 6,007                   12,734               

Payable to:

Staff Retirement Funds 5,322                   2,740                 

Short term borrowings from:

Associated company by v irtue of common directorship 890,000               875,000             

14.3 Sales, purchases and other transactions with related parties are carried out on commercial terms and

conditions.

-----------------------------------Rupees in '000------------------------------------

Major shareholders and associated 

companies by v irtue of common 

directorship

Key management personnel Compensation

Staff retirement funds Charge in respect of retirement 

funds

Issuance of bonus shares

Issuance of Bonus shares

Long term loan

Mark up on long term financing

The related parties comprise of associated companies, entities with common directors, major shareholders, key

management employees and retirement benefit funds. Transactions and balances with related parties and

associated undertakings are given below:

Nature of Transaction

Sale of goods

Directors Meeting fee

-----------------------------------Rupees in '000------------------------------------

Mark up on short term financing

Purchase of goods and receipt of 

serv ices
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15 FINANCIAL RISK MANAGEMENT

16 IMPACTS OF COVID-19 ON THE FINANCIAL STATEMENTS

17 FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1: Fair value measurements using quoted price (unadjusted) in active markets for identical asset or liability.

As of the reporting date, none of the financial instruments of the Company are carried at fair value.

On January 30, 2020, The International Health Regulations Emergency Committee of the World Health

Organization declared the COVID-19 outbreak “Public Health Emergency of International Concern”. Many

countries including Pakistan have enacted protection measures against COVID-19, with a significant impact on

economic activ ities in these countries. The evolution of COVID-19 as well as its impact on the global and the

local economy is difficult to predict at this stage. As of the release date of these financial statements, there has

been no specifically material quantifiable impact of COVID-19 on the Company’s financial condition or results of

operations.

The Company's financial risk management objective and policies are consistent with that disclosed in the annual

audited financial statements of the Company for the year ended December 31, 2021.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuation technique:

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are

observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market

data (i.e. unobservable inputs).

The carrying values of all other financial assets and liabilities reflected in this condensed interim financial

information approximate their fair values.

The Company has not disclosed the fair values for all other financial assets and financial liabilities, as these are

either short term in nature or reprice periodically. Therefore, their carrying amounts are reasonable

approximation of fair value.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The Company's financial risk management

objective and policies are consistent with that disclosed in the annual audited financial statements of the

Company for the year ended December 31, 2021.

Underlying the definition of fair value is the presumption that the Company is a going concern and there is no

intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse

terms.

IFRS 13 ‘Fair Value Measurement’ requires the Company to classify fair value measurements and fair value

hierarchy that reflects the significance of the inputs used in making the measurements of fair value.
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18 DATE OF AUTHORISATION

19 CORRESPONDING FIGURES

20 GENERAL

Amounts have been rounded off to the nearest thousands of rupees unless otherwise stated.

This condensed interim financial information was authorised for issue on 25 October 2022 by the Board of

Directors of the Company.

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of

comparison and better presentation. However, no significant reclassification has been made during the period.
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